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Email: aspa@emirates net.ae
The Main Bankers Bank of Baroda

Sharjah Islamic Bank

Page 1



We have pleasure in presenting the financial statements for the year ended 31% December 2020,

BUSINESS OVERVIEW:

Ehnh'wwpnumdﬂ.'EulEmZmuﬂﬁtymw in SAIF Zone, Sharjah. It is having a
Manufacturing Unit of Industrial packaging products. The company's product range covers blow-
molded packaging products which include Intermediate Bulk Containers (IBC), Large size 200/235-
Hhudmm&hhdﬂmmdhﬂﬂupmhmmmw'lmihommgdeth
Materials, Moulds, Techpaulin, etc.

BUSINESS OPERATIONS REVIEW AND FUTURE BUSINESS DEVELOPMENT:
The Establishment has been in operation from March 2005,

HIGHLIGHTS OF ELAN INCORPORATED (FZF) ‘s PERFORMANCE IN 2020:
mmam:wmmmwmuFMummmuhﬁmmm
succeeded in achieving new businesses.

. ThEﬁH#hmmvleumﬂﬂmmJﬂ}hhmmﬁdnn

December 2020 as compared to AED. 47.711,731/- for the previous year ended 31* December
201%.

* The Establishment posted a Net Profit of AED, 1,930,657/ for the year ended 31st December
2020 as against a Net Protit of AED. 563,618/ for the previous year ended 31% December 2019,

. TheEﬂ.blhhumﬂpumd-mm:uhfhwuwughmIHuMymmd
concluded with the liquidity in cash and bank balance equivalent worth AED. 1,640,437/

AUDITORS:

The Auditors, M/s. ASP Auditing, Dubai, UAE are eligible for re-appointment and have expressod
their willingness to continue as Auditors for the next year.

B nowpgpeywed FIE
PO Box: 9410, BAF Zona, Shereh, LAE Tal. =671 @ 6578111, Fax +8T1 8 5576490
mm“m:m



elan

T&Dim-ummlbhhthmph;pmpwbmhdmmmdmmmwhﬁ
disclose with reasonable accuracy at any time, the financial position of the Establishment and to
m&ﬂmmthhﬂMmﬂrwﬂhWthﬂmﬂ
(as amended),

ACKNOWLEDGEMENTS:

mbhmnhhmhoppormmyhmnuyﬂﬁrdupmdgnﬁndnhrmhhm
mmmmmnmwmvm Customers, Bankers and various
departments of government and local authorities,

mﬂlmh:nhnwﬂhphmmmwdmm-mlwhwhdmmhﬁm
wmmmd%mwhmmﬁmmmmmm
executives at all mmmumm-mmummmﬂmuﬁh
performance of the Establishment during the year under review.

- h?%m-m :e £5th

Tt
(Manager) P, e W10, Sl Zame, v on AR

May 26, 2021.

n—mm
P.OL Box: 9410, SAIF Zone, Sharjeh, UAE. Tal 4471 @ SS578141, Fauc <871 & B575430
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Chartered Accountants
uditers sne Consultants

@AUDITING

mmmnmldmmm
Owpinion

We have audited the accompanying financial statements of M/s. Elan Incorporated (FZE), SAIF
Zone, Sharjah - UAE which comprise the statement of financial position as at 319 December 2020,
and the statement of profit or loss and crﬂllrrumpmtmuiwhmmn,:tlmmd:hmgm in equity
and statement of cash flows for the year ended 314 December 2020, and & summary of significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
tinancial position of the Establishment as at 31+ December 2020, and its financial performance and
Mcuhﬂuws!mﬂwmrﬂmmmuwﬁmwmmmﬁmhlhpmﬂn;
Standards (IFRS).

Basis of Opinion

We conducted our audit in accordance with International Standards on Auditing (I1SAs). Our
mpmﬁhﬂiﬁ&undnﬁmﬂ:ﬂuﬂimmﬁhndunhdhﬂuhudww&ﬂnrﬂu
mdltdﬂm?‘mnrh]ﬁhmncﬁmduurﬂpm. We are independent of the Establishment in
u'cwdm:ewi'lhmmnquumbﬂuimmhmthmrnudﬂdlh:rmhImm
in, and we have fulfilled our ethical responsibilities in accordance with these requirements. We
Hivnlhltdwauditmdzmwhwnbhhudimﬁrm:rdnwuhh:pmvﬂuhﬁim
our opinion.

Responsibilities of Management and Those Charged with Governance ("TCWG®) for the
Financial Statements

Mlmgmmlhmmnﬂhﬁmﬂumiﬁmmdﬁimﬂmﬂmmmmm
mmmmwwmmmmmlmmu
WWBWNMEhmﬁmdwmﬂuunm
from material misstatement, whether due to fraud or error.

AMVE PSR ki TV E Pl Ry abdim nfl = s PR o

WoAw. mpauditing com | aspafiemirales netae g Il Ll
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@ UDITING

Chartered Accountanis
Auditers and Conswltamts

In preparing the financial statements, Management is responsible for assessing the Establishment
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
unduﬁqﬂuguhgcmhﬂdhmnﬁngmhlwdﬂnmmhquﬂnhﬂw
EnhblhhmnturMnnunpumurhunur-mﬁuhmﬁuhnmdun.

Those Charged with Governance are responsible for overseoing the Establishment's financial
reporting process.

Auditors’ responsibilities for the Audit of the Financial Statements

(hrubh:&vu-mm%lnmmhhﬂuum-hwtwhdufﬂuHnmchlrhhmhunwh:h
are free from material misstatement, whether due to fraud or error and to issue an Audit Report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
Ihatmnudlthndumdlnmﬁmwimﬁhwmnfw:yldamtlmﬂmhﬂnMwhmﬂ
exists. Misstatements can arise from fraud or error and are considersd to be material if, individually
winﬂn-mhz.theymuldmhlyhemprhd to influence the economic decisions of users
taken on the basis of these financial statements.

As part of an Audﬂhmrdamwﬂhﬂmwmuth-pmﬁmjudgmtmdmm
professional skepticism throughout the Audit. We also-

. I&nﬁfyl.ndMhrﬁhoﬁmhﬂllmmtdhm&hhm.m&ﬂ
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate i provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud 1s higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations or the
override of internal control

. C'huinlnundenhndlngdmlmh'uluhlnth&uMhmdwhdﬂnandﬂ

procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Fstablishment's internal control.

. mmm.mmdmmmmumm«mm
estimates and related disclosune made by management

Olsluwsl dmalyal g sl gl
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ASP AUDITING
W oot simeane
*  Conclude on the appropriateness of management ‘s use of going concern basis of Accounting
and based on the audit evidence obtained, whether material uncertainty exists related to events
or conditions that may cast significant doubt on the Establishment’s ability to continue as a
going concern. I we conclude that a malerial uncertainty exists, we are required to draw
attention in our Auditors Report However, future events or conditions may cause the
Establishment to cease to continue as a going concern.

o Evaluate the Overall presentation, structure and content of the financial statements including
the disclosures, and whether the financial statements represent the underlying transaction’s
and events in a manner that achieves fair presentation.

We communicate with management and those charged with Governance regarding, among other
matters, the planned scope and timing of the Audit and significant audit findings, including any
significant deficiencies in internal control that were identify during the Audit

Report on the Legal and Regulatory Requirements

As required by the provisions of the Implementing Rules and Regulations issued by the Sharjah

Airport International Free Zone Authority pursuant to Sharjah Emiri Decree No. 2 of 1995 as

amended by Shanah Executive Council Resalution No. (1) of 2000 applicable for entities in Sharjah

Atrport International Free Zone, Sharjah, we further confirm that,

i the Establishment has maintained proper books of accounts;

i we have obtained all the information we considered necessary for the purpases of or audit;

118 the financial information included in the directors’ repbﬂmmwlrnlwuhthhuﬂhﬂf
accounts of the Establishment;

iv. Further, based on the information made available to us, nothing has come to our attention
which causes us Lo believe that the Establishment has contravened during the financial year
ended 31st December 2020 any of the above mentioned provisions or its Articles of
Association which would materially affect its activities or its financial position as al 31st
December 2020,

License No 563310

Ministry Regn.: 245/29.04.1998 ilslusadl dmalyel wl
Huda Yousif Ali Al Ansaari SB01 £ #Pe PRV unle oW £ FRe Y ‘.n...a.-.{-@l-,..uﬁ!ﬁw
WAWaspRdINg com | apaBemeates netse (siguia Bl 1l

Puge 6 PO Bom 100528 Dube, UAE Tel #5971 4 53% 3970, Fas +41 4 335 3907
Ermail: sspa@fiimiratos.net. de | woanw, agaudifing oam



SAIF Zone, Sharjah - UAR

hmmmm
As at 315t December 2020

Property, Plant and Equipment
Investments in Equity

Cash and Cash Equivalents
Trade & Other Receivables
Inventory

Due from Related Partios

AsPA

2B e==

27,112,350
17,520,443

UDITING
Aiaitars snd Commuinants
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PA UDITING
V Pl e o bt
Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAE
ﬂammmmm
As at 31st December 2020
LIABILITIES Note Dec-20 Dec-19
AED AED

NON CURRENT LIABILITIES
Provision for Employee Benefits 17 689,417 520,082
Bank Borrowings 12 (ii) 5,006,166 7,237,612
Total Non Current Liabilities D 5,695,583 7,757,694
CURRENT LIABILITIES
Bank Borrowings 120 nmas2 11,1810
Due to Related Partics 13 15745450 10,943,015
Trade & Other Payables 14 8,000,538 9,201,375
Other Current Liabilitios 15 44,503 233,319
Accruals and Provisions 16 320,527 234,994
Total Current Liabilities E 35,906,200 31,743,729
TOTAL LIABILITIES D+E 41,601,783
TOTAL EQUITY & LIABILITIES C+IME

mmumuhﬂh‘nmmdhmm

Mmm-nlmmkyﬂ.m
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Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAE

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
For the year ended 31st December 2020

Naote Dee-20 Diec-19
AED AED

Continuing Operations
Sales F 48,607,128 47,711,731
Cost of Sales G (41,793,117 (40,099,198)
Gross Profit 6814,0m1 7612533
Other Income H 734,730 47,064
Operaling Expenses
Employee Cost & Benefits I (LBE3911) (2744,398)
General & Administration Expenses ] (2.369,006) (2.507,185)
Selling and distribution expenses K (18,546) (97.356)
Depreciation on Property, Plant and Equipment (17.252) (229,004}
Total Operating Expenses {4.288,715) (5.577.,973)
Operating Profit for the year 3,260,026 2,081,624
Financial Charges L (1329369)  (1,518,006)
Profit for the year 1,930,657 563,618
Other Comprehensive Income . *
Total Comprehensive Incame For the year 1,930,657 563,618
Profit for the year:
Attributable to Shareholders 1,930,657 563,618

Mnnumplwum%{mmmmw:lpmﬂﬂﬂﬂmnﬂdm

These financial statements were approved on May 26, 2021

Fage ¥
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Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAF
CASH FLOW STATEMENT
For the year ended 31st December 2020

Dec-20 Dec-19

AED AED

Cash Flow from Operating Activities
Net Profit as per Profit & Loss Account 1,930,657 563,618
Adjustment for non-cash items
Depreciation 3,196,611 3382479
Operating Cash Flow before changes in net operating assets 5,127,268 3,946,097
Changes in :
(Increase) / Decrease in Inventory (2.229.663) {993.720)
(Increase) / Decrease in Trade & Other Receivables (1,732,516) 536,995
(Increase) / Decrease in Due from Related Parties (2408,067) (3,409,553)
(Increase) / Decrease in Other Current Assets 1,330,547 (2.244,561)
Increase / (Decrease) in Due to Related Parties 4,802,435 7.900 448
Increase / (Decrease) in Trade & Other Payables (1,197,837) (2.905,609)
Increase / (Decrease) in Other Current Liabilities (188.518) 107 407
Increase / (Decrease) in Accruals & Provisions B5.533 (20,047)
Increase / (Decrease) in Provision from Employee Benefits 169,335 90,183
Cash generated from Operating Activitics (1,369,049 (938,457)
Net Cash Flow from / (used) from Operating Activities 3758219 3,007,640
Cash flow from Financing Activities
Increase / (Decrease) of Bank Borrowings 661,156 {1.028,954)
Increase / (Dwcrease) of Non Current Liabilities {2,231 448) m}
Net Cash Flow from / (used) in Financing Activities (1L570,200)  (2,662.250)
Cash flow from Investing Activities
Net Changes in Property, Plant and Equipment (1.307,105) (184,505)
Net Cash Flow from / (used) in Investing Activities (1,307,105) (184,505)
Net increase / (decrease) in cash & cash equivalents BB0824 160,885
Cnh-tCnhnqulvllmulnuwbaghmmgﬁhruf 759,613 598,728
Cash & Cash equivalents at the end of the year 1,640,437 759,613

mwmmunﬂhnmﬂmﬂmﬂmmw

ncorporated (FZE wnuu;i' e

Page 10
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PAUDITING
v :Iirlu-i hu“-nln
Consultanty
Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAE
STATEMENT OF CHANGES IN EQUITY
For the year ended 31st December 2020
Retained
Particulars Share Capital Earni Total
AED AED AED
Balance as on O1st January 2019 11,100,000 60,060,746 71,160,744
Net Movements of the year . i 5
Profit of the year - 563618 563,618
Balance as on 01st January 2020 11,100,000 60624362 71,724,362
H-tllmm#!_uj-t . - .
Profit of the year - 1,930,657 1,930,657
Balance as on 31st December 2020 11,100,000 62,555,019

The notes on pages 12 to 36 form an integral part of these financial statements.

These financial statements were approved on May 26, 2021.
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Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAF

Notes to the Financial Statements
As al 315t December 2020

Legal Status and Activities

11 mmwmluaﬁmrmmumwmuuhm
registered with the Sharjah Airport International Free Zone Authority, Government of
Sharjah, UAE vide Commercial License No.: 09751 and Industrial License No. 02793. The
original license was granted on the 28th day of March 2005,

12 The registered address of the Establishment is Plot of Land M3 - 7.9 & 11, P.O. Box 9410,
Sharjah, UAE.

13 The Owner of the Establishment is:
M/s. Time Technoplast Limited (India), Incorporated in India - 100% Holder

14 Mr. Georgekutty Kochuthekkethil Thomas, Indian National has been appointed as the
wd&mﬂmmmmﬂuﬂuhnnﬂhﬂrhd-ymﬁw
Establishment.

15 EhnhrmpouuﬁFthuFmmeﬁtyhxhdh\EMFZom.Shm.Ithhn\-‘hgn
Manufacturing Unit of Industrial packaging products The company's product range covers
blow-molded packaging products which include Intermediate Bulk Containers (TBC), Large
size 200/ 235-liter drums, Medium, and Small size packaging, and Pails, We are also trading
Polymer Raw Materials, Moulds, Techpaulin, ete.

- Application of new and revised International Financial Reporting Standards (IFRS)
21 New and revised IFRSs effective for accounting periods beginning on or after 014 January
2020
The following new and revised [FRSs which became sffective for the annual years beginning on
or after 01% January 2020 have been adopted in these financial statements.



Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAE

fS?’AUDITING
y

Chartered Accauntants
Auditors snd Cansulianty

J. i — . .
Amendmentto [FRS4 | [FRS 4 ‘Insurance Contracts® applics, with limited s
" Inswerunce Contracis(Superseded) * ixceptions, to all insurance contracts (including reinsurance

| Amendment to IFRS 7
| * Froancial Instrioments Disclosure

Amendment to [FRS 9
* Fininieral Inshrasments '

Amendment to IFRS 16,

Amendment to IFRS 17,
‘Insunnee Contracis”

contracts) that an entity issues and to reinsurance contracts |
htllhnllk.tnﬂghld‘hmsﬂ‘lwnhuﬂwpmjmm |
insurance contracts, the standard provides a temporary
exemption from the requirements of some other IFRSs,
including the requirement to consider IAS 8 *
| Policies, Changes in Accounting Estimates and Errors®
when selecting accounting policies for insurance contracts,

EE?'whanhchum‘mqﬂm
disclosure of information about the significance of financial
instruments to an entity, and the nature and extent of risks
arising from those financial instruments, both in qualitative
and quantitative terms. Specific disclosures arne required in
relation to transferred financial assets and a number of
other matters.

Relating (o prepayment features  with negative
- compensations. This amends the existing requirements in
IFRS 9 regarding termination rights in order to allow
measurement at amortised costs or depending on the
hm-muddlihhvlhehwghu&mw_
mjmhmedmpmmmmnm

Smhwwmmﬂﬂmnh.m
present and disclose leases. The standard provides a single
lessee accounting model, requiring lessces to recognise
assets and liabilities for all leases unless the lease term is 12
months or less or the underlying asset has a low value,
 Lessors continue o classify leases as operating or finance,
with [FRS 16's approach o lessor accounting substantially
~unchanged from its predecessor, IAS 17,

IFRS 17 establishes the principles for the recognition, '
measurement, presentation and disclosurc of insurance

contracts within the scope of the standard. The objective of |
mwhhmnnqumuﬂmh.m |

- indormation gives a basis for users of financial statements to

assess the effect that insurance contracts have on the
financial position, financial performance and cash NMows.

Page 13



Elan Incorporated (FZF)
SAIF Zone, Sharjah - UAE

P

&VAUDITING

Auditeiy and Consuitants

| IAS 8 - Accounting Policies, Changes
in Accounting Estimates and Frrors

- . |
The IASB tentatively decided to defer the effective date of
nmsu.hmcmuum.mmhmm;m

or after January 1, 2022 [The IASB has also published

fmsa'mwgmmuunpsh&mmn;&umu
and Errors” is applied in selecting and applying accounting
peHﬁu,mrﬁnghrdumhM-ndrﬂ:ﬁq i
corrections of prior period errors. The standard requires l
compliance with any specific IFRS applying to a transaction,
event or condition, and provides guidance on developing
accounting policies for other items that result in relevant and
reliable information. Changes in accounting policies and
corrections of errors are generally retrospectively accounted
Iur.whumdurpinmmnw:;uummwmy

- accounted for on a prospective basis.

“TAS 35- Financial Tnstraments

| Recognition and Measurement

| IAS 39 "Financial Instruments: Recognition and [
iuwmmutqmuhhmﬁm .
'undmuurumﬂﬁmnchlllh.ﬂnuﬂﬂlhhhﬂn.m
some contracts to buy or sell non-financial items. Financial
| instruments are initially recognized when an entity becomes

| & party to the contractual provisions of the instrument, and
m:hntﬁedirﬂwurhuiuhswiudipmcﬂngupmth
lypeuﬁmhumn.wﬁrhﬂmﬁemmiruﬂw!uhqm
measurement of the instrument (typically amortized cost or
fair value), Special rules apply to embedded derivatives and -
hedging instruments.

ih"ll
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ﬁAUDITING
\

Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAE

2.2 New and revised IFRSs in issue but not effective:

Ihe&hbﬁhumth:myﬂ-ppﬂed&nlﬂhwh;mm& revised [FRSs that have been issued
but are not yet effective:

 Effective for annual periods beginning

. New and Revised [FRSs ‘ T e N ]
IFRS 1 First Time Adoption of International Financial ,
 Reporting Standards . f 01% January 2022 |
TFRS 3 Business Combinations ] | 01% January 2022 Ciamsil
[IAS 1 - Presentation of Financial statements = im-:j_lnunryll}ﬂ - a4
 1AS 16 - Property, Plant & Equipment i 01 January 2022 = !
IAS 37 - Provisions, Contingent Liabilities & Lnnlinﬂmt [
Assels . 01 January 2022

Management anticipates that these new standards, interpretations and amendments will be adopted
in the Establishment's financial statements as and when they are applicable and the adoption of
these new standards, interpretations and amendments may have no material impact on the financial
mm&hmmm&}wdwﬂd:pphﬁm.

3. Significant Accounting Policies
Basis of Preparation
These financial statements have been prepared in accordance with the International Financial
Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB),
Interpretations issued by the International Financial Reporting Interpretations Committee (IFRIC)
-aduw&:ﬁmﬂﬂmhm&hunuwwmmmmwm~
significant accounting policies, which have been applied, are set out below:

aj m'mhﬁdm

The financial statements have been prepared on a golng concern basis, which assumes that the
Whﬂhhmhm%m.

Pag 1
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Auditors and Consultants

Elan Incorporated (FZE)

SAIF Zone, Sharjah - UAE

b) Application of IFRS 9 Financial Instruments
m&uwmmnmwmaaﬁmﬁw&umummmmaupmlmmmd
addresses the accounting for financial instruments Including hedge accounting, IFRS 9 contains
ﬂmmmlrhﬂﬁuﬁmumrhhrﬁummm: measured at amortised cost,
m&mmﬂmwhhmﬂym“hmmmwh%l
HmhlthmdhmhchﬂmhfhmThehuinmmndﬂmm
completed based on the facts and circumstances which existed at the initial date of application.
Eﬁﬁﬂﬂmbuh&uenhﬂngb'&ﬂﬂhgnrhﬂhﬂﬂmmty, loans and receivables and
availuble-for-sale. Under IFRS 9, derivative embedded contracts where the host is a financial
asset in the scope of IFRS 9 are never bifurcated Instead, the whole hybrid instrument is
assessed for classification,

The requirements for classification and measurement of financial liabilities under IFRS 9 are
largely as existing under 1AS 39,

m*mm*wwmmmswm'nmmm-’ model as it
ﬂhhhimpmﬂﬁmﬁdm.ﬂumhwmﬂmﬂmwlpplym
equity investments,

Mﬂmhnqmmhhdydmwm the application of
mmmmnmﬂuhmeim;m@immuM
llhlim:hjpbetwunlhrhldﬂdlhmnmiﬂwhedgingimhummL and for the “hedgod ratio”
to be the same as that used by the Establishment for risk MANAZEMEnt purposes

The new standard requires alignment between the risk management objective of an individual
hedging relationship and the risk management strategy of the Ustablishment. When assessing
hedge effectiveness under IFRS 9, the Establishment is required to ensure credit risk due to
m&muwwmnrﬁihw&hmmmmhm*hhkﬂhﬂﬂlﬂmﬂu
hedged item or the hedging instrument. Generally, the mechanics of hedge accounting remain
unchanged.

Page 16
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Chartered Accountants
Auditers and Caniulianiy

Elan Incorporated (FZE)

SAIF Zone, Sharjah - UAE
Impairment of financial assets
The Establishment has financial assets under * “trade and other receivables” that are subject 1o
the expected credit loss model under IFRS 9, The Establishment has applied the simplified
lpﬂurhhmgﬂ!npﬂmdcudﬁmwtkhumllﬁrﬂmwnuihwmm
f‘l‘.l:rlﬂtﬂdllﬂhlbhﬂlﬂﬁr-rthlmm.Tnhﬂmuﬂuﬂpﬁbdﬂtdﬂhﬂhhdu
receivables have been grouped based on similar credit risk characteristics and days past due
The revised impairment methodology has not resulted in additional credit loss in trade
recetvables and financial investments.

wmumwmmqmmmuwmum“m.pp&d
retrospectively. }hmmhlnmrd;mwﬂhlnrdﬂmpmvhlmurﬂuﬁkﬁﬂ,h
Eﬂnﬂhhmﬁhunhhdnﬂhmhhﬂnmpuﬁurm.

€} Accounting Convention:
These financial statements have been prepared under the historical Cost convention, The

accounting policies have been consistently applied by the Establishment,

d) Revenue recognition:
Income is recognized when Hhmﬁ,ﬂmrﬂywﬁm“ﬂ.&muﬂﬁm
hwhmwmnmmmm“rﬂywhnpﬂi

Revenue from contracts with customer

IFRS 15 Revenue from Contracts with Customers oublines a single comprebensive model of
mmfmmwnﬂmﬁmmm:MNMlndMWMﬂm
recognition guidance found across several Standards and Interpretations within IFRSs.

[tuhmeanuupmddhtnﬂlnpﬁrhm“ﬁmwwuh
customers.

Step I Identify the contract with a customer.

Step 2: Identify the performance obligations in the contract.

Step 3: Determine the transaction price.

Step 4: Allocate the transaction price to the performance obligations in the contract
Step 5: Recognize revenue xs and when the Company salisfies 4 performance obliganon.

Page 17
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€] Leases:
Wﬂﬂliiuprrnduﬂﬁ!?[mMimnln;whlﬂulnﬂ Arrangement contains a
Im,ﬂC-ISme&glmﬁlmﬂmmmaﬂEuluﬁn‘HnMd
Tnnucﬁmulltw.lvh:'ﬂwl:p]menhhmﬂnlhmhrdmuutﬂapdmlphhrﬂu
mpﬂuwxmmhmuﬁmuﬂdh:hmmdhmm&mhthnu:m
for all leases under a single on-balance sheet model

m&mlﬂmlmmnmuﬂmpﬁhumpﬂmuimhumﬂutﬂh
mmm,hw:hnumdlzmhmhmddammmnnpuum
nptinnmdhuemnhcumeHwnndedﬁqumhﬂhwm

fi Other Income
Dﬁuhmuhmnimdmmmmdhuﬁmwhm!h&uuﬂmnﬂghlhmﬂw
payment is established,

&) Property, Plant & Equipment:
Property, Plant & Equipment is stated al historical cost less accumulated depreciation and
l'vdmﬁﬂedhnpuimuﬂhtiimy.ﬂnmtmmpmﬂpmﬂmpmlwh,duﬁnlndw
divectly attributable costs of bringing the assct to its working condition. The cost of Property,

Plant and Equipment are depreciated using the Straight Line Value miethod after considering
the economic lives of the Asscts as follows.

®  Furniture and Fittings 3 Years
* Tactory Building 5 Years
s Moulds 5 Years
*  Plant & Machinery 5 Years
®  Motor Vehicles 5 Years
»  Office Equipments 5 Years

MMMﬁ'MMlMHMHWwMMM
du.ummm&mmuym-hmm If any such
indication exists and where the carrying value exceed the estimated recoverable amount, the
assels ane written down to their recoverable amount, being the higher of their fair value less
coota to scll and their value i use.
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anuandh-umdhpu:ldmputy.phquumamdﬁumhudbyrdumh
their carrying amount and are taken into account in determining net profit

Repairs and renewals are charged to Hulﬁt:matufpmﬁtnrlmmduﬂtrmmm
income when the expenditure is incurred.

h) Related Party Transactions:
mmummmmamummmmmmmm
mpnhht[ﬂmduhdﬁﬁumﬂ'mw&mulmﬁn;
Standard H.Rehhlpudummpri-mmnh:mdmﬁuundnhmwnwmp
m;mmmmwnmmwmwmmwmhm
holders or the key managerial personnel

Balances with Related Parties included in the Statement of financial position are as follows:

Entities Owned and Controlied by the Due from Due from
Major Sharcholder 2020 2019

AED AED
M/s. Al Nour Plastic Industrial Company 34,719 M5.69
M /5. Core Plastic Internationa] 736,361 -
M/s. Ecolech Life Cycle Management LLC 1,121,182 137,421
M/s. Gulf Powerbeat W.1L 499,979 -
M/s. Nile Egypt Plastech Industries S.A.E 625,490 625,877
M /. Time Technoplast Limited 232,950 -
M/s. Gnxt Investment Holdings Ple Ltd 22,775,870 22710042
M/s. Ikon Investment Holdings Lid 3,459,186 3,464,157
M/s. Nile Egypt Plastech 1,285,375 1,287,300
M/s. Noor Plastic Industrial LLC 956,731 956,676
M/s. Tech Complast LLC 359,887 357,188
M/s. Technika Corporation FZE 5,958,044 5,921,664
M/s. PT Novo Complast 29,428 -
M/s. Fxel Plastoch CoLtd - 73,068
M/s. Q-Pack Industries Sdn Bhd. . 137,846
TOTAL 38,425,202 36,017,135
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Entities Owned and Controlied by the Diie to Due to
Major Shareholder 2020 2019
AED AED
M/s. Al Nour Plastic Industrial Company 151.991
M/s. Avion Exim Pyt Lid. 1941654 2,597,252
M/s. Ecotech Lifecycle Management LLC 1.233,850 -
M /5. Gulf Power Beat WL 6,096,771 4,152784
M/s. Pack Delta Public Company Limited 7oA 223,436
M/s. Q-Pack Industries Sdn Bhd. 206,402 -
M/s. Time Technoplast Limited 5,608,547 3,696,940
M/s. YPA Thailand Ltd 22675 222,480
M/s. Yung Hsin Contain Industry Co. Ltd 83,149 35,089
M/s. P T Nove Complast . 15.034
TOTAL 15745450 10,443,015

Guuundiq&hmnhwrﬂdmhﬂumlmmdhﬁmmuuymm
31% December 2020, the Establishment has not rocorded any impairment of amounts owed by
related parties. (2019 Nil/ )

i)  Foreign Currency Transactions:
Foreign currency transactions are recorded in UAE Dirham at the approximate rate of exchange
mlmgnmumﬂhmmmmmwmfmupmnm
mmtdhﬂmﬂm“wmuaaim-tmmumd

exchange. All foreign currency gains and losses are booked in the statement of income as they
Arise.

ii  Revenue:

Immhﬂhﬂﬂmdgﬂbwmmm&mnmﬁ
discounts and returns,
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k} Inventory:
Inventory is stated at cost or net realizable value, whichever is lower. The cost of closing
mmmyhdnmmhmdmﬂubuhﬂﬂFOmfﬂmiNﬂHﬂﬂuHaﬂheupmuﬂw
estimated nﬂh\gpﬂtlﬂllﬂuﬁmhdmtufmpkﬁmlndmdﬂdhpw.ﬁgml
pmhﬂmhﬁwwimﬁmmmmwwwﬂhth-vlhuofllw:hhg
stock. These provisions valuated and determined by the management.

1) Trade receivables:
The schedule of Trade receivables represents amounts falling due as on the date of Statement of
financial position. Trade recetvables are normally requiring the amounts to be received above
Wﬂmhﬂmﬂwdrhn[hwuim.hﬂdrhhlnmﬂhmnﬂnmdwhmﬂnyuh.ﬂu
Management considers ﬂitl]lthntndemtuﬁuumdlndhmehumtml&my
provision for bad and Doubtful debts as on the date of Statement of Financial Position.

m) Employees’ Terminal benefits:
Prmrinhnhmndehmumhrﬂdﬂmhhﬂuﬂhdmtuﬂthrmiﬂnmrdmwﬂh
UAEhdcmlhbuurthntB}mrwmmdupuﬂlF?mmhtm;uhﬁnm.hnulﬁm
is made for amounts payable under the UAE Labour Law applicable o employees
Accumulated year of service al the statement of financial position date.

n) Rounding off:
Thrﬂnumshhdh&wlulrhedﬂmmi]-hhmmhuumnduduﬂmlhmuﬂm

Dirham,

o} Fair Value of financial instruments:
The value of all classes of financial assets and financial liabilities, as recorded in the statement
of financial position approximate the fair value of these assets and liabilitics.

P} General:
In the opinion of the management all the assets as shown in the financial statements are existing
and realizable at the amount shown against and there are no liabilities against the
Establishment contingent or otherwise not included in the above financial statements,
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q) Profit and Loss account:
The Establishment's profit is arrived at after charging all expenses, incurred in day to day
operations of the business and in maintaining property, plant & equipment.

1) Trade payables:
Thtlr.hedul!ﬂTnd:pnynhhm-mmnuﬁlh;dmnmhdlhﬂde
H:umhlpmiﬁmandup-y-bhmmﬂyuﬂldanduﬁmuﬁﬂummmind
for amounts to be paid in the future for goods of services whether or not billed to the
Establishment.

8] Inflationary Factor
No adjustments have been made in these financial statements to identify the inflationary factor.

t) Key Sources of Estimation Uncertainty
mmﬁwmmmmhmﬁq'nuvummﬂ:mwghmmmmmt
policy. The Entity's overall financial risk management program seeks to minimize potential
adverse effects an the financial performance of the entity. The entity policies include financial
visk management policies covering specific areas, such as market risk {including foreign
exchange risk, interest risk, liquidity risk and credit risk). Periodic reviews are undertaken to
ensure that the entity's policy guidelines are complied with.

There has been no change to the entity’s exposure to the financial risks or the manner in which
it manages and measures the risk.

The entity is exposed to the following risks related to financial instruments. The entity has not
mmmrﬂnﬂmwmﬂpolﬁmlmm.hmhmmhmtan
& continuous basis. ﬂummydmmtmmh&nwumhmmm
in securities, including derivative financial instruments, for speculative or risk management
PUEpOscs.

.l. :"" PR Sk Mmanagement
The entity undertakes certain transactions denominated in foreign currencies. Hence,

exposures to exchange rate fluctuations arise.
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b)  Liquidity risk management

Umwimlquﬂhymkmmmmﬂhﬂummwmm
Mmamﬁhhmmqrhhmmhmkhﬂmmwﬂh
mﬁnfilhnnnndhmndhnglumhndﬂmdﬁqukﬂtymumtuqm
Thﬂﬂﬂrmuuguﬂqukﬁlyrﬂhymhhhin;-dethmcwy
umdhwhghﬁmurdmwlhwnnmmmmmmmymwﬂumd
assets and Labilities.

M%mmhmmmﬂhwwlmmlmﬂ
MMHIMHECMNHMHMWIMMMHHWHH
have been determined on the basis of the remaining period at the financial position date
based on contractual repayment agresments were as follows:

Interest Bearing Non Interest Rearing
Particulars On Demand | Within 1 | More than | On Within 1 | More | Total

of Less than 3 | Year 1 Year Demand or | Year than

Months Less than 3 1

Months Year
= As at 31% December 2020
Financial Assets =
Trade receivables . -| waAEe| 977 | 10630443
Cash and Bank = - 1540437 . -1 Le0437
Balances
TOTAL - - -| 1L773.176 497,704 - 12,270,880
Financlal Liabilities
Bank Borrowings - w218 5006166 - - -| 16798348
Tende peyobles : - - 4307477 | 589061 - somss
TOTAL -| 1792182[ 5008166 | 4307477 | 369,061 -1 24,800 586
P r—

Credit risk refers to the risk that the courterparty will default on ifs contractual obligations
resulting in financial loss to the entity, The entity has adopted a policy of only dealing with
the credit worthy counterparties. The Entity's exposure are continuously monitored and
m.mﬂ-wh reviewed by the management regularly and the entity maintains

- and allowances for duubiful debts based on expectad collactability of all trade recervables.
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Trade receivables consist of a number of customers. Ongoing credit evaluation is
puiummlmﬂuﬁuﬂulrmdiﬂnnﬂﬂdnmtnhhhﬂimd:ﬂhutmdﬂrﬁhm
am.mmmnmm&mmhmuuﬂmﬁum

The credit risk on liquid funds is limited because the counterparties are banks with high
credit- ratings assigned by international credit-ralings agencies.

The Mﬂmlimpmdhﬂqﬂhmkmmhnhhhmhmmﬁuﬂu.m
Deposits and Advance to Suppliers as follows:

Particulars 31% December 2020 314 December 2019

AED AED
Cash at Bank 1517172 700,589
Trade Receivables 10,630,443 8,986,774
Fixed Deposits 1,420,002 1,413,225
Advance to Supplicrs 682,132 1,118,718
TOTAL 14,249,749 12,219,306

Tthﬂilmmlnehmﬂmnhnedﬂrhknﬂhmpmthhnhbym]ydﬂﬂn;wnh
reputable banks and with respect to customers by setting limits for individual customers
and monitoring outstanding trade receivable.

With nespect t credit risk arising from the other financial assets of the Fstablishment,
including cash and cash equivalents, the Establishment’s exposure to credit risk arises from
default of the counterparty, with a maximum exposure equal to the carrying amount of
these instruments.

Capital risk management
The Establishment’s objectives when managing capital to saleguard the Establishment's

ability to continue as a going concern in order to provide returns for shareholders and
benefits for other stakeholders and to maintain an optimal capital structure to reduce the
cost of capital. The director's policy is to maintain a strong capital base so as to maintain
investor, creditor and market confidence and to sustain future development of the business.
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mmmmmhw,mmﬂwmmmmm:apiMmﬂumu
ﬂwwﬁuuﬁ.mmhhuknhmdumdﬂtﬂvﬂrdbyhhlupml Net debt is
calculated as total abilities less Cash at Bank.

The Establishment manages its capital structure and makes adjustments to it, in light of
changed in economic conditions. No Changes were made in the objectives, Policies or
Processes during the years ended 31st December 2020 and 31st December 2019, Capital
cmunrmnﬂpmmmmmmnﬁmnﬂmmunnn
December 2020, (2019: AED. 71,724,362/ -)

e} Impairment of Trade Receivable
An estimate of the collectible amount of trade receivables is made when collection of the
full amount is no longer probable. For individually significant amounts, this estimation is
performed on an individual basis. Amounts which are not individually significant, but
which are past due, are assessed collectively and a provision applied according to the
length of time past due, based on historical recovery rates.

At the reporting date, gross trade receivable was AED, 10,630,443 (2019: AED. 8,986,774/ -
o with provision for doubtful debts AED. NIL/- (2019: AFD. 88,847/-). Any difference
hﬂmﬂumnhmﬂﬂ#mﬂmﬁdhh“&p&hﬂunﬂh.mmﬁuwmﬁh
recognized in the statement of comprehensive income.

N lmpairment of Inventories
Inventories are held at the lower of cost and net realizable value. When inventories become

old and obsolete, an estimate is made of their net realizable value. For individually
significant amounts this estimation is performed on an individual basis. Amounts which
are not individually significant, but which are obsolete, are assessed collectively and
provision applied according to the inventory type and the degree of ageing or obsolescence,
based on historical selling prices.

At the reporting date, inventories were AED. 11908226~ (2019: AED 9,674,563/-).

NI/~ (2019: NIL/-).
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u)

x)

¥l

g) Useful Lives of Property and Equipment
The Establishment’s management determines the estimated useful lives of its property and
equipment for calculating depreciation. This Estimate is determined after considering the
expected usage of the asset or physical wear and tear. Management reviews the residual
value and useful lives annually and future depreciation charge would be adjusted where
the management belioves the useful lives differ from previous estimates,

Contingencies and commitmenis:
As at 31st December 2020 the Establishment doesn’t have any commitment other than the
cheques issued which is not yet presented in the bank.

Exchange Rate Risk:
Since the main currencies of the financial instruments, other assets, liabilities and trading
transactions including purchase and sales are UAE Dirhams and US Dollars, the Establishment

is not exposed to any significant exchange rate risk.

Financial Charges:
The Financial Charges includes finance cost charges, interest on loans, other charges related to
finance and bank charges.

Corresponding Figures:

The corresponding figures of the previous year are comparable as these comprise the financial
position and operating results for the year ended 31st December 2019 sudited by another
auditor, while the current figures comprised the financial position and operating resulls for the
year ended 31st December 2020 Reclassification has been made wherever necessary, for the
purpose of better presentation of financial infarmation. '

Subsequent Events:
There were no significant events subsequent to the year ended 31st December 2020 and
occurring before the date of signing of the financial statements that would have a significant
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31t Decerber 2020
Notes to the Finamcial Statements
Dec-20 Dec-19
AED AED
6. Investments in Equity
M/s. Technika Corporation FZE , Sharjah 5.976,750 3,976,750
M/s. Nile Fgypt Plastic Industries 3857 3708527
M/s. Noor Plastic Industrial LLC 6,274,648 6,278,648
M/s. Ecotech Life Cycle Management LLC 1,856,518 1.856,518

17820443 17,520,443
Proportion of Equity Interest in above subsidiaries:

M/s. Technika Corporation FZE , Sharjah 100.00% 100.60%
M/s. Nile Egypt Plastic Industries 63.14% 63.14%
M/s. Noor Plastic Industrial LLC 99.00% 99.00%
M/s. Ecotech Life Cycle Management LLC 49.00% 49.00%

7. Cash and Cash Equivalents
Cash in hand 123,265 59,024
Cash at Bank 1517172 700,586

1,640,437

Cash and Cash Equivalents are items, which are readily convertible to known amounts of Cash
and which are subject to insignificant risk of change in value.

Bank Reconciliation :

Bank Balance as per bank statement

Add: Chegue depostted but not cleared by bank
Less: Chiequee Issued but not clenred

Bank balance as per books of Accounts

8. Trade & Other Recelvable
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Elan Incorporated (FZE)
SAIF Zone, Sharjah - UAE
31st December 2020
Naotes to the Financial Stabemen s
Dec-20 Dec-19
AED AED

The company uses an allowance account when recognizing impairment losses on its receivables unless
otherwise determined that the likelihood of collection is remote, in which the Company directly
Mphhmmmmﬁ-bﬁ.mmnrmuﬁmﬁh if after exhausting
prudent collection procedures, the Management assessed that the possibility of collection is remote.

mmmhmhhmmduhhum“dMMMmmmy provision for
bad and Doubtful debts as on the date of Statement of Financial Position.

9. Inventory
Value of Stock of Materials 9,879,508 773,39
Finished Goods 2,024,718 1.920,172

11,904,226 9.674.563
Verification of stocks were carried out by the management at regular intervals to ascertain the existence of
slow-moving items, etc. No Provision for slow moving items have been made in the books of accounts as

there are no slow moving items forming part of the inventory,
* The above inventories are kept as lien against the facilities mentioned in Note No, 12

10, Due from Related Parties
M/s. Al Nour Plastic Industrial Company 384,719 45,696
M/s. Core Plastic International 736,361 -
M/s. Ecotech Life Cycle Management LLC 1,121,182 137421
M/s. Gulf Powerbeat W L L 499979 .
M/s, Nile Egypt Plastech Industries 5.A E 625,490 625877
M/s. Time Technoplast Limited 232,950 3
M/e Crxt Investment Holdings Ple Lid 22, T75870 22,710,042
M/s. Tkon Investment Holdings Ltd 3A59.180 3464157
M/s. Nile Egypt Plastech 1285375 1,287,300
M/s. Noor Plastic Industrial 11.C 956,731 956,876
M/s. Exel Plastech Co.Litd . 73,068
M/s. Q-Pack Industries Sdn Bhd. : 137,846
M/s. Tech Complast LLC 359,887 357,188
‘M/s. Technika Corporation FZE 5,938,044 5,921,664
w:.ﬂbhmm 29428 .

38425202 36,017,135
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Notes to the Financial Stalements
Dec-20 Dec-19
AED AED

mm,mhmwﬂmmuhmmmuum
definition of "Related Party" of International Accounting Standard 24. Related partics comprise companics
immmmwummt.hmwtm
h“mMmhMWHMmthﬂ
hﬁuma!ﬂuhﬂm—uﬂdhhmmwwmmm

mmnm-mmnmmnuﬁm

Recervables Agamst Revemie 3,600,682 1.319,907
Receivables Againsi Loans & Adpances HE24520 34697228
38425200 36,017,135
11, Other Current Assets
Refundable Deposits 271.m 1,557,720
Fixed Deposits 1420002 1413225
Advance to Staff 7877 -
Advance to Supplicrs 682,132
‘ VAT Reveivable : 469,681
d Loans, Advances & Prepayments 242,998

12 Bank Borrowings
Overdraft
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31t December 2020
Notes to the Fimancial Statements
Dec-20 Dec-19
AED AED
Bank Borrowings are secured by :
(i} Pledge of ST% Shares of the company.
(i) Corporate Guarantee of Mys. Time Technoplast Ltd, & M/s. Gulf Powerbeat WILL
(i) Assignment of tnsurance on stock in fitvour of bank
fv) Corporate Guarantee of the compuany for the credit exposure to M. Gulf Powerbeat WILL
mwmmwummm;’ﬂm
for) Mortgage of Plant & Machinery to the tune of USD 19.95Mn
13. Due to Related Parties
M/s. Al Nour Plastic Industrial Company 151,991 -
M/s. Avion Exim Pyt Lid. 1,941,654 2,597,252
M/s. Fcotech Lifecycle Management LLC 1,293, 850 =
M/s. Gulf Power Beat W LL

6,096,771
M/s. Pack Delta Public Company Limited 37041
M/s. Q-Pack Industries Sdn. Bhd. 206,402
M/s. Time Technoplast Limited 5,608,547
M/s. YPA Thailand Lid 22,675

£3,149

M/s. T Novo Complast
M/s. Yung Hsin Contain Industry Co. Ltd
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31st Decerber 2020
Notes to the Financial Statements ]
Dec-20 Dec-19
AED AED
14. Trade & Other Payables
Trade Payables BOBS3 9,201,375
BOO3538 9,201,375
Ageing Analysis:
0 - 30 days 2221436 4,708,770
31- 60 days 659,286 10,640
61 - 90 days 1,426,755 94,197
> Abooe 90 darys 3,696,061 4357768
8,003,538 9,201,375
15. Other Current Liabilities
Advance from Customers 9,503 233,319
Refundable Deposits 35,000 =
4,503 233,319
16. Accruals & Provisions
¢ Accrued Fxpenses 320,527
' 320527

17. Provision for Employee Benefits

520,082
Provision for Employee Benefits
Balance as at the beginming of the year 520,082
Add: Additions made during the year .

Less: Payments made durtng the year
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st December 2020
Notes to the Fimancial Statemenits
Dec-20 Dec-19
AED AED
18. Retained Earnings
 Balance at the beginning of the year 60624362 50,060,744
Add: Net profit for the year 1,930,657 563,618
Balance at the end of the year 62555019 60624362
F. Sales
Sales #B607,128 471,791
3 BE07128 47T
VAT Analysis:
Standard Rated Sules 503,277 393,037
Zero Rated 2008166 5645379
e o 46035685 41673315
' 45,607,128
y G. Cost of Sales
i Opening Stock 1,920,172
2 mmmm 27,243,051

Depreciation
l‘-ﬁ‘,m_ﬁm&m
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1t December 2020
Notes to the Financial Statements
Dec-20 Dec-19
AED AED
H. Other Income
Interest Income 7,752 33,975
Consultancy Fees Received 367,250 i
mm 130,620 L
Quality Claim Reccivable 64,509 _
. Insurance Claim 28,648 .
Bad Debts Recovered 88,847 -
g Miscellaneous income 37104 13,089
TMII0 47064
1. Employee Cost & Benefits
Shinrtie & Bevatie L8391 2744398

1,883,911
J. General and Administration Expenses

Rent, Storage & Accommodation 113,094

139,057

164,465

Electricty & Water Charges & Other Utility Charges
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31st December 2020
Performance Analysis
Dec-20 Dec-19
AED AED
Particulars

Sales 48607128 711731
Cost of Sales 41793117 40,099,198
Gross Profit 6,814,011 7.612,533
Gross Profit Ratio 14.02% 15.96%
Oither Income 734,730 47,064
Indirect Expenses 5618084 7095979
Net Profit 1,930,657 563,618
Net Profit Ratio 397% 118%
Depreciation 17252 29084
Cash Profit 1,947,909 792,652

Liquidity Ratios

(Cash + Marketable Securities + Accounts receivables) / Current Liabilities




